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Take-Aways
	The Economist Intelligence Unit has named Singapore as the world’s most expensive city, ousting Tokyo and Osaka from the top spot.
	After Singapore, the world’s priciest urban centers are Paris, Oslo, Zurich, Sydney, Caracas, Geneva, Melbourne, Tokyo and Copenhagen.
	Many European metropolitan centers have seen costs escalate due to their recovering economies. These cities show higher prices across a wide variety of categories.
	People in Tokyo pay the most for food, while Singaporeans pay the most for clothes. Meanwhile, acute inflation and a fixed exchange rate put Caracas on the list of most expensive cities, while black market exchange rates make it one of the cheapest.
	The 10 least expensive metropolises are Mumbai, Karachi, New Delhi, Damascus, Kathmandu, Algiers, Bucharest, Panama City, Jeddah and Riyadh.


Recommendation
The Economist Intelligence Unit’s semiannual survey of prices in the world’s major metropolises helps managers understand the costs of living overseas so they can devise appropriate relocation and compensation packages for expatriate employees. The survey reports real prices that residents in 140 cities across 93 countries pay for food, transport, clothing and other daily essentials, as well as for discretionary items, such as entertainment. A US dollar-pegged index enables city-to-city comparisons and ranks places from the most expensive to the least. getAbstract recommends this succinct but illuminating overview of the survey’s results to human resources professionals and to current and future expatriate executives.

Summary
Singapore has grabbed the top spot as the world’s most expensive city. Since 2004, when it ranked 18th overall, the city-state has seen prices climb due to inflation and a 40% appreciation of its currency. Several factors contribute to its elevated cost of living: High auto registration fees drive transportation costs to three times those of New York City. Singapore has to import water and power, making its utilities the third costliest in the world. It also boasts the highest clothing prices, partly due to consumers’ demand for imported luxury items. Singapore knocks Tokyo and Osaka from their once-leading positions on the list. A weakened yen puts Tokyo in ninth place, though it still ranks first in food costs.
“A weaker yen has pushed Osaka and Tokyo away from the top of the cost of living ranking. This has paved the way for Singapore, which has been steadily moving up the ranking over the last decade, to claim the unenviable title of world’s most expensive city.”

After Singapore, the most expensive cities are Paris, Oslo, Zurich, Sydney, Caracas, Geneva, Melbourne, Tokyo and Copenhagen. Following the 2008 crisis, the cost of living in many Asian cities increased relative to other parts of the world, and a strengthened Australian dollar left Aussie cities with higher prices. Meanwhile, European metropolitan centers became relatively cheaper as Europe’s economic growth slowed. The recent uptick in their economies explains the fact that five European cities are now on the top 10 list. Unlike most Asian metropolises, European cities show higher prices for a wide variety of expenses; for example, second-ranked Paris tops seven out of 10 expense categories.
“Europe has been the subject of renewed optimism for the coming year, with confidence picking up in some markets and declines easing in others. This...has made European cities relatively more expensive once more.”

New York City sits at number 26. As costs have dropped in Canadian cities, the Big Apple is again North America’s most expensive. But Caracas takes the prize as the costliest city in the Americas. Venezuela’s capital suffers from acute internal inflation that finds no relief in a fixed official currency exchange rate. But the black market bolivar changes hands at less than 10% of the fixed rate; against that value, Caracas is the globe’s lowest-priced city.
“Outside India, bargain hunters may be put off by the security risk in many of the countries in which the world’s cheapest cities are found.”

The 10 least expensive cities are Mumbai, Karachi, New Delhi, Damascus, Kathmandu, Algiers, Bucharest, Panama City, Jeddah and Riyadh. The Indian subcontinent provides “the best value for money”: India’s low wages and state subsidies temper prices. The Syrian conflict affects exchange rates, while Saudi Arabian price supports keep expenses for staple products low.

About the Author
The Economist Intelligence Unit is an independent research and analysis organization.
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